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Mr Ben Wyatt; Mr Colin Barnett 

STATE BUDGET — DEFICIT 

405. Mr B.S. WYATT to the Premier: 
I refer to the Treasurer’s announcement that we will have a deficit this year, a deficit of $2.7 billion next year 
and a deficit the year after that. Given when the Premier promised, “I am not going to lead a government that 
goes into deficit”, the actual revenue was $4.6 billion greater than the revenue the Premier expected when he 
made that statement, why has the Premier broken his promise? 

Mr C.J. BARNETT replied: 
If we received, I think, even 50 cents in the dollar GST, we would probably be in surplus now or pretty close to 
it. If we were to get just 50 cents in the dollar, when every other state gets over 90 cents, we would be in surplus 
today, even with the fall in iron ore prices. Mr Speaker, we would be in surplus. No-one could have anticipated 
the fall in iron ore prices and the combination of those two factors that has put us into a deficit. My previous 
comments are right. If a government planned to run deficits, no, I would not lead a government that would do 
that. Under no circumstance could this position have been avoided. With 30 cents in the dollar and a 60 per cent 
fall — 

Several members interjected. 

The SPEAKER: Member for Bassendean, that is enough. I call you to order for the first time. 
Mr C.J. BARNETT: Under no circumstance could this deficit have been avoided. I have a view about forward 
estimates; they are estimates. They are not the actual budget; they are the best estimates that Treasury can make. 
Even on the very conservative assumption made on the iron ore price and, indeed, what was expected to happen 
with the GST, we return within two years or three years to very, very strong surpluses—to over $2 billion. That 
shows the fundamental flaw in the GST system—that is, it is pro-cyclical rather than anti-cyclical. I will 
continue, as will the Treasurer, to seek reform in the GST. It is a zero-sum game. If we go from a deficit of 
$2 billion to a surplus of $2 billion in a couple of years, the other states have net losses of $4 billion that they can 
share amongst themselves. That will be the reality. So the system is broken. The forward estimates—the best 
estimates by Treasury—show us returning to a strong surplus. The estimated $2.7 million deficit for next year, 
obviously, if we succeed in selling assets during that year, will be significantly reduced by that amount. 
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